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EXCON 

E.O. 11652: N/A 
TAGS: ESTC, YO 

SUBJECT: MOTOROLA-CONSIGNMENT STOCK 

REE: STATE 139809 

1. OEA IS CORRECT IN NOTING DISCREPANCY BETWEEN EUC’S ISSUED 
"ZA KONSIGNACIJU" AND MOTOROLA'S REQUEST FOR SHIPMENTS TO 
CONSIGNMENT STOCK WITHOUT EUC'S. 

2. CURRENT GOY PROCEDURE REQUIRES EUC EOR SHIPMENT OR 
REPLENISHMENT TO CONSIGNMENT STOCK. STOCK IS HELD IN BONDED 
WAREHOUSE SUBJECT TO NORMAL CUSTOMS CONTROL AND VERIFICATION. 
(COULD NOT DETERMINE WHETHER MONTHLY AUDITS ARE THE RULE AS 
MENTIONED BY MOTOROLA.) WHEN A WITHDRAWAL FROM THE STOCK IS 
MADE, GOY CUSTOMS SENDS A DOCUMENT RECORDING THE DRAWDOWN TO 
THE FEDERAL CHAMBER OE ECONOMY (SECRETARY FOR LICENSING - 
DIMOV). 

3. THEREEORE, WHILE MOTOROLA IS CORRECT IN ASSUMING THAT 
CONSIGNMENT STOCK SHIPMENTS ARE COVERED BY EUC'S, THE CONTROL 
IS EXERCISED AT AN EARLIER STAGE, I.E., WHEN THE GOODS ENTER 

THE BONDED WAREHOUSE. THE ACTUAL ENTRY OF THE GOODS INTO THE 
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CUSTOMS TERRITORY OF YUGOSLAVIA IS THEN MONITORED BY CUSTOMS 
AND THE EEDERAL CHAMBER OF ECONOMY. 

4. AS OEA IS AWARE, THE CONSIGNMENT STOCK SYSTEM HAS BEEN 
OPERATING FOR SOME TIME IN YUGOSLAVIA WITH THE MOST ACTIVE 
PROBABLY BEING THE STOCK ESTABLISHED BY IBM/INTERTRADE. 
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